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ANNOTATION

This paper examines the relationship between migration and wages in Georgia using quarterly data for the period
2010-2025. Given the complexity of the causal links between the variables, the analysis proceeds incrementally - from a
static model to dynamic specifications: Ordinary Least Squares (OLS), an Autoregressive Distributed Lag Model (ARDL)
with an Error Correction Mechanism (ECM), and a Vector Autoregression (VAR/VECM) model are applied sequentially.
The results show that migration exerts a positive and statistically significant effect on wages in both the short and the
long run. Impulse-Response function and variance decomposition analyses confirm a bidirectional relationship between
the variables, indicating that wages act as a significant determinant of migration flows over the long term. The consistent
conclusion across all estimated models confirms the reliability and robustness of the findings.
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33 3mEgmal 306mbgddn, abgzg, Gmamg gb ARDL3mpgmol 398mbgggedo ngm, 3603369mmgabas bEm@awm gob3be-
Begmo (33m00980b bGdEnmbamaEmmdabs ©s 3MobEgams30ob dpgmdasmgmds. 360d36gmmazsbos, HmI (33mawgda
aymb b ombaemm@o, 85d0b dgbadmgdgmans Rzgnmgdmago VAR 8mmgmal sg9ds. o) (33ma0gd0 o6 s6ab bgszombe-
om0, o868 30390 Mogob 0b@gaatgdsm 3Gim3gblb Bamdmemagbgb s Bom dmMal sMLgdmaL 3mab@gamssns,
85306 Bggmmgdmngn VAR 8mmgmol 6s33mam 908988 39d@mEmmo 30m8omgdscms jm@mgdnaob dmemgma (VECM).

VECM 8m@gmob ggoMamgddo (33memgdlb dmmob @obsdoym&o qfmmog@oddgogdal 3qbsbbsogmaw ge8mygbgdmmaos
0339mbgddg godmbdey@gdol 534164(30930. 50060364y mn Bgmmon badyamgdsl ndmggs Mmzamo go@gzbmo, oy MHmame
958060980 gMmo (33me@n 8gmeg (33mo©do Bo®m3mgdbam gMmg Mo Im 3dg Mmab g568s3mmadada. 39Mdme, 3gg3e-
Ls Mmam® ga8mgbdsn@gds Mgsmamo bgmesbgda BogMsznsda bocdmJdbaem dmsb s 3nMndom, Mo bodmemadsl
0dmgge g0dmoaymb 3m3mg3e0860 s gMdgmgansbo @nbsdngs [2].

033060920 5602 N0BNOL 3IRI3IBN
3393590 g53mygbgdamas 2010-2025 Berngdal 3390 mn bobdamal 8mbs3g89d0, GmBmgdoz Imazegb Ly 64
0533063985, Bom3moa gbamo (33emagdns: Mgaemn bgmazabn, 0d0gMa(300L Mom@gbmds, GDP 8mbabrgmdal 1 bmyembyg.
Lobyob 9@ o3y aodmygbgdamo séab OLS 3gomeo, 93@m3mtgmaznnbs s 398 gmmb 3goab@nmmdolb msgomab sbs-
30madma© 358myqbqdmmoas HAC (Heteroskedasticity and Autocorrelation Consistent) dge30bgdg30. 3qas0 8ngomgon:

3bMomo 1: OLS 6Hgadgboolb 3gmgagdo

Variable Coefficient  Std. Error t-Statistic Prob.

C -4.783984 0.469326  -10.19331 0.0000

LOG_MIG 0.199374 0.068670 2.903376 0.0051

LOG GDP 1.218885 0.064126 19.00766 0.0000

R-squared 0.919075 Mean dependent var 7.023583

Adjusted R-squared 0.916422 S.D. dependent var 0.386562

S.E. of regression 0.111755 Akaike info criterion -1.499284

Sum squared resid 0.761833 Schwarz criterion -1.398086

Log likelihood 50.97708 Hannan-Quinn criter. -1.459417

F-statistic 346.3932 Durbin-Watson stat 1.559482

Prob(F-statistic) 0.000000 Wald F-statistic 501.4769
Prob(Wald F-statistic) 0.000000

5393 mos 33@mMgdob doge EViews 13-3o0

domnsbs® dmEgmo s yzgms 3maxn096@0 bEs@abEgnmew 3603369mmas60s 5%-0560 360d365mm3693al
ombobmgob. Impgmdo mommggmo (33mo0 boMdmmagboma oGl mmasmomdmma boboom, 530l gMm-gMHomn dmsgata
3090 (33m00098L dmEnb abidgMboal Jgd (306 gdes. 5¢bobadbogns, Mma mmasfnmdnmo gm@ds 56 (33emab (33emogdl
Il 3033060l JodsBn e gdal, Bogfo300Ls s Joemnsba badsdymm 3HmEYdE0b BEw®s, Lbgs MSbsdst 30MHmdgddo,
g3 Db bgmazsbl. gbdgogan ogmEogman Imbsmmobgmo agm, Mowpasb g3mbmadn Mo DMws DMl d3Mmadsdy
dmobmgbab s, gbodsdobag, bgmayobgdl, g8ng®az0s 88(30M93L 3MMB0b Bnbmogdsl, Moz 3Mb MM gbGmem LadsdHm
306m39330 sbg39 byl YBymAL bgmeobgdol dHwsb.

Bombgoago OLS dmeagmol dsmamo sbbbal mbamabs (R%=0.919) ©s 8megemals 860d369mmz6930bs bdsd03mGa
OLS 8mgmo o6 560b Lo 3datobo @@moma 36 36nggdal sbsmababogal, 8808 m3 ©absdngzolb gobamgamabbabgdmaw
350053003560 ARDL 8megmdy.

8oomgds ARDL (4,0) bggg 309039 (300b 3m@gema,@s (3 08sb 603653, M3 8mogmdo dgmal @sdmyawgdymo (33mawoob
4 mogo 8603365mmmds, bmmm @edmy3009dgmmo (33ma@ob g o6 g3543Lb. Joomgdes:
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3bMomo 2: ARDL 8mmgmab 339390

Variable Coefficient  Std. Error t-Statistic  Prob.*
LOGWAGE REAL(-1) 0.276806 0.074892 3.696083 0.0005
LOGWAGE REAL(-2) 0.159885 0.070765 2.259370 0.0282
LOGWAGE REAL(-3) -0.130716 0.072364 -1.806367 0.0768
LOGWAGE_REAL(-4) 0.491665 0.080458 6.110813 0.0000

LOG MIG 0.043779 0.014476 3.024288 0.0039
CcoviD 0.049429 0.012486 3.958740 0.0002
COVID_SR -0.054829 0.017513  -3.130783 0.0029
LOG(GDP_PC) 0.218142 0.042584 5.122679 0.0000
C -0.741226 0.191448 -3.871685 0.0003
R-squared 0.996292 Mean dependent var 7.064406
Adjusted R-squared 0.995710 S.D. dependent var 0.363845
S.E. of regression 0.023832 Akaike info criterion -4.498135
Sum squared resid 0.028965 Schwarz criterion -4.183983
Log likelihood 143.9441 Hannan-Quinn criter. -4.375253
F-statistic 1712.691 Durbin-Watson stat 2.308329
Prob(F-statistic) 0.000000

WWW.0JS.B-K.GE

3390mo0s 538 mA9d0lb 8oy EViews 13-3o

Amame (3 domnsbmdado dmmgmo, sbgzg yzgmes (3390, oM s bgmasbol 3gbsdg mogabs, bGsdobEnnMaw
3609369mm30600 5%-0560 3603369mm36980L mbabmgzal. ARDL 8megmdn gomzamabbobgdemo ool 3mgne-19
3567300l 2 god@oyoa (33moa. COVID (33mom0 sbobogh aMdgmaomnsb gogmgbsl, dobo 3mgxa30gbdo wowg-
domns, Ma3 dgadmygds 50bLbab 0800),6m8 356gdnals 30GME9ddo IGmMBol d0bmegdal dgd(306gdsd aom33g9e
bgd@)mﬁaban bgmo 83‘368“" bgmaobgdal bEosl. COVID_SR (33300 3o obabagl 30bwgdaol dm gmygzomnsb Bmdb,
3obo 3mgx0E0g6G0 MeMmymygamons, 35bwgdnal doMggm 98 93dg g3mbmdnnca vd@ngmdal dgdz06Mgds Momymaego-
o0 s0bobs bgmesbgddy.

ARDL 3mggman g06 399036008 bgssombama@n 86 3603930b 8mmgmomgdobozal, omdze o4 dmegemda dgdsgaem
(33050098 FmEal sELgdmMdL aMdgmgamnsbo 3ogdato 564 3mab@gams(3ns, dgbadmgdgmo brpgds sGabszombsamya
363603980b g98mygbgds. gomsMmmgdamo ©ogo-gmgcab &qbEob (Augmented Dickey-Fuller - ADF) dgmgaqdo Bo-
68(")@6860@00 Gbﬁ)ﬂ@ao:

sbGomo 3: ADF §gbEob dgmgagdo

Level First Difference
Test Type
Wage Migration Wage Migration
With Constant 0.9281 -1.6063 -3.8324%*** -5.7099%**
With Constant & Trend -0.6341 -2.6576 -3.974%** -5.6609***
Without Constant & Trend 3.5961 0.6128 -1.0815 -5.6992***

d960836s: (**) 8603369mmgsbas 5%-0560 @mbobmgals, (***) 8603369mmgsbos 1%-0560 @mbobomgals
5398 mos 33@mMgdob dogem EViews 13-3o

Mmam& 3 36GomoEsb Bsblb, Hmam s Mgemado bgmaabo, sbgzg BogMazoab 36 3M0g0 bomdmawagbl

36 36030,

3693 560b 9M0b G5 (30mbBammMmo Embyby. Jgbadsdobaw, 3m0b@gamszomemoa 303300l sMbgdmds dg8mbB3ws b3gznamm®a
F-Bounds @8gb@& 0. dgmgaswm 80g0mgom ®m3 36 360393L dm@ob sGbgdmdlb 3mab@gatmszns (ob. (sbGoema 4):
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3bGoma 4: 3mob@gamogoal F-Bounds @ gL ol dggagde

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
F-statistic 22.75826 10% 4.04 478
k 1 5% 4.94 573
2.5% 577 6.68

1% 6.84 7.84

5393 mo0s 338 MM gdob doge EViews 13-3o0

domgdmmo 3900930 330dmg3b Loggdsgmb gowszowgo ECM (Error Correction Model) 3mogmbg, Gmdgmos bode-
3mgdsl 0dmgge gobgobommm, Hmam (3 afdgmgemnsba, sbggg 3mgmggemasbo 3o330tgdo.

3bGomo 5: ECM 8megmob dgmgagdo

Variable Coefficient Std. Error t-Statistic Prob.

C -0.741226 0.188731  -3.927413 0.0003
D(LOGWAGE_REAL(-1)) -0.520834 0.078776 -6.611539 0.0000
D(LOGWAGE_REAL(-2)) -0.360948 0.087310  -4.134089 0.0001
D(LOGWAGE_REAL(-3)) -0.491665 0.072478 -6.783625 0.0000

CoviD 0.049429 0.012077 4.092811 0.0002
COVID_SR -0.054829 0.017328 -3.164242 0.0026
LOG(GDP_PC) 0.218142 0.035026 6.227933 0.0000
CointEq(-1)* -0.202360 0.029705 -6.812415 0.0000

3398 mos 33@8mMgdob oy EViews 13-3o

3M0b@gamaz00b 3mMgd@omgdob 3o65858 M0 (CointEq(-1)) mmsgbgdammas Bobmgal mman 3q® dmsmagwoda [-1,0]
©3 LBOGNLENFNGs® 3603369mmM3560s, Moz 03ob 6ndbogl, MM Imegmo LG sdomMas. ol Bnobrmagdoom 20.2%-00m
3MM94@0M©gds Im3mg3o@0sbn 3gMnmmnsb gMdgma3ansb 3gMomesdmg aoabgmabab.

ogmeogeo baBomal gobbomzgabsl 5¢0b0dbs, Hm3 bgmazsbgdbs s Bnga(300L Mol s6bgdmaL mEG3bHaga 3033060.
9L 0b393L gHPEEMYEMaL 3MmMdmgdsl, Job go@sbagdgmam asdmygbgdamma stab VAR (Vector Autoregression) dmwgeno.
9L Bm@gmo o6 bagoMmgdl 330360 9admagbn®mdob 8mmbmgbsol. VAR dmmgmoal bdgogogsosdmyg smomgdgmoas
M3 0dsmMo magab bog@dob aobbabmaes. 53 dobboo godmygbgdmem ndbs dz06(30L LanbgmMdszom 3Godgmogdn, dob
Loggmdzgmdg dgomBs 89-4 maogo. Bonmgds VAR(4) 8mogemn,dobo go8mygbgdob Babsdommdas Lob@gdab b sdoemm®Hmds,
Gm3gemn (3 3mombmgl, Hm3 3meabmdob yzgms qgbge gemolb Imemm by bs 3emgdo 0gmb. bBsdormHmdal SoGMdab om-
3939 ©5 3M0bGgamszanl sGbgdmds bagmdggmlb admyggs aswsgawgeo VECM (Vector Error Correction Model) 3mmgemby.

VECM 8m@gemob godamgddn (33memgdlb 3meMob @absdamdo gmmng®oddgogdob dgbobbsgmaw gsdmygbgdmmas
0339mbgddg 308mbdam@mgdal g3bd (30580 (Impulse-Response Function - IRF). 3ggas@ doomgdes:

a®ogoga 1: 0839mbdg 3o8mbloym@gdol gubgos VECM Lol 98530
Response of Wage to Migration Innovation Response of Migration to Wage Innovation
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339dmmod 33@8mMgdob doge EViews 13-3o0
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a6053030L X 0ghddy Hmomn 3gFommoa oMol godmbabymo (339G omn), bemm Y mgcddg dmgolb dsgbogmwme.
80gMa(30090 IMIbESMO ©d0mn dmga bgmeabdy doMzgm 3gMommadn 33emgem, 398 s ogdom, badmmmme 3o
EOHM®s 356853mmdd0 @ (33emgem ao3emgbol sbgbL, Mowasb bgsdomadrgds. bymesbgddo bomdmddbormo omgdoma
dm 3o 80gMa(300Dg Mme3m30M39ma© g dam g3mgbab sbogbl, gogmgbs 303L smbgzlb osbemmgdom 8g-5 33060 8)s-
30, dg3am3 30 Mobomsbmdom bymab 396 30abBMog3ab.

35605300b g3m33mbozos 430R39693L dgmgamdmogo (33me@al @ab3gMbns Imdsgam 3gMamegddn Medmgbawo
20bLbgds mogabogg Imzgdaom s Medmgbaw s0blbgds Lol gdsdn dgdsgama bbgs (33mmegddn dmdbsma dmzgdao.

Jdggasw Bonmgdos:

afogoga 2: 3o6osz00b ©g3m83mdacgos VECM Lob§gdsda

Variance Decomposition of Wage Variance Decomposition of Migration

100 100 =
80 80

60 60

40 40

20 20

B Wage [0] Migration B Wage [[] Migration

3393 mos 33@mMgdob oy EViews 13-3o0

bgmiobob abdgMbos momddal domasbew go630Mmdgdamas bs 3mmata dmzgdom, dogs300lb Bommo pMHmms go-
63ogmmdadn g@o3mdMaga 0dMEgds. Jogfs300b abdgMbnse Mmogeadnmggmaw 3@ gbow bagnmama Im jgdaom s6als
356306m3g9mn, m93(35 EOM™MS 356353mmdsdn bgmgsbol Bgmamo 05b@smsb ndMHgds s 360d3bgmmgab boml
039390b. gb 3gmga0 Bomomnmgdl 0dsdg, Hm3 bgmezsabgdo a@dgmgansb 3gMomodn 860336gmmze60 3o63Lsdbmgmgma
BoJ@™MM0s BogFaz0ma bsgowgdabmgal.

RQobLJ36O

33935 80Bbs® nbsbagmes BogMszonbs s bymeabgdol gHmogio 3o3dnmab gbBogmsl bagesmggmmdn 2010-2025
Brgdab 3306 @ommnmn 3mbsa398580b baggyydzgmdy. 98 30Bbal Bobembyzem meb308wg3Hmmam ndbs gsdmygbgdmma
53096039 93mbm3g@Moznmo Igommeo, HmImgddsz ghomdmomdsdn bEnmymgomo baGamn 394869L (33emogdL
dmc0b sMbgdmmo absdoznMa mMmogmomdab dgbsbgd.

OLS 8megmob dgwgaqgdds shg96s, ®m3 GmamE (3 dog@a3ns, sbg3g domasbo dos 3Gm@ @0 assbgsmndg-
o dmbobmgmdalb 1 Lyymbg oEgdome s bBeB LG NMaw 360336gmmzgbasm dmddqgogdl bymasbgddy.
ARDL 3m@gmds3 000@sb@ams 8oaMa3nolb mogdomoa aog3mgbs bygmaabgddy ©nbsdognco L3gogagsoal
306mmdgddacz. ECM 8mpgmds 3o shggbs, Gmd gb 3ogd0n oMo dbmmme dm3mgge0096, s6odgm gfdgmgewnsb
396b3gdE 039303 IpaMa©ns.VECM 3mmgmob ggofmamgdda Bo@omgdemmds 033mmbgddy godmblden®gdol ¢gub-
0oL 8bsmabds jowygy g mbgm es@sb@ms, MmB FoaMagneda bomdmddboemo dmgza bgmayabgddy omgdom
303mgbol sbgbl. smbobndbogns, MmMAE asdmygbgdamo yggms dmegema OLS, ARDL-ECM s VECM gehobs o
08039 05133603009 Foab: JogaMaz0sb LadoMmggmmdo bymaaobgddy woemgdoma gogmabs o43b. dggaqgdal gb
®06803g3Enmmds Lbgoabbgs dgmmmmmmao@o daamdol 30Gmdgdda domgdamo sb3zbal Lobommdsl
05 daMomdal s@ob@ymgdl.
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