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GENERAL ASPECTS OF GOVERNMENT SUPPORT AGRICULTURE |
Nino Samchkuashvili. Doctorate of GSAU P
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World experience of agricultural development shows
that the high level of domestic purchasing power of the po-
pulation does not guarantee the profitability of agribusiness.
In practice it is countries with the highest standards of living
and income to devote the maximum amount of support to
agricultural producers. Under the rules of the World Tra-
de Organization (WTO), the restrictions apply only to the
state support measures, which have a distorting effect on
competition or income of agricultural producers. In practi-
ce, the world’s econom ic state in the agricultural sector is
generally measured by the index of USAID (the aggregate
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measure of support) - ratio of the sum of all types of gover-
nment support, directly affecting the incomes of farmers, to
the value of gross agricultural output.

In classical economic theory of public support recog-
nized as the major instrument of competition and struggle
for markets. The fact that agricultural technology, in cont-
rast to the aviation, missile, etc., almost equally accessible
to all countries. Therefore, developed countries delibera-
tely violate market parity prices, understating the price of
agricultural products and squeezing, thus competing with
the market.
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