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ANNOTATION

ESSENCE, MOTIVATION AND PROMOTING FACTORS
THAT DEVELOPED INTERNATIONAL BUSINESS

Ushangi Samadashvili, Doctor of Economic
Science, Professor of Tbilisi State University

For International business, as for business in the co-
untry, the main goal is to receive profit. Leading business
in far-away countries with almost different culture is mo-
re difficult, than in your native country. National firms
have competition advantage in their countries. This me-
ans, that very strong motivations are needed for company
to decide making business out of country.

The main motivations that stimulate international bu-
siness: using more efficient resources; widening market
of profit, diversification.

History of development of the international business
can be divided to 5 eras: 1) Commercial era (1500-1850
years); 2) Expansion era (1850-1914 years); 3) Concessi-

on era (1914-1945 years); 4) Era of national states (1945-
1970 years); 5) Globalization era (form 70-s of XX cen-
tury).

Characteristics of modern international business: ac-
cessibility and generality; gradualness of development;
technological globalization; financing; complicated inte-
raction of national and international.

The promoting factors of development of the internati-
onal business: economy from producing scale; creating lo-
cal industries sometimes is the only way of getting access
on national market, when trade barriers limit access on in-
ternational markets or resist him; a lot of companies chan-
ge export of production to export of factories and so on.
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