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ANNOTATION

FUND EXCHANGE FUNCTIONING MECHANISM OF GEORGIA
WHILE GLOBAL ECONOMICAL CRISES

Nana Shonia, Akaki Tsereteli State University Associated Professor

The main place among market economic infrastruct-
rues occupies the stock exchange, which in its form rep-
resents the place and rule of homogeneous goods/mate-
rials’ trading, according to the content — it represents the
organized informational market. Stock exchange is one
of the main guarantees of stable market in the country
and the existence of stable economy, as well as it is
one of the active spaces of smart and energetic individu-
als acting on financial and consumer market. Economic
orientation of the country and social conditions of the
population depends on their activities.

Formation of stock exchange in Georgia deals with
the turning process to market economy, which had be-
gun in a chaos way, but with the help of Eurasia Fund
“Georgian Stock Exchange” was founded in 1999 in Ja-
nuary. Unfortunately, the Georgian Stock Exchange is in
its initial stage of development, there are observed lots
of reasons: first of all, not stable political situation in the
country, informational vacuum for population about the
stock exchange and the role of stock exchange shares,
the deficit of stock actives and others.

Global economic crisis and Russian-Georgian war
more or less touched the stock exchange of Georgia, as
none of emitents of bonds represented in stock exchange
operational hall were not bankrupted, in 2008 in com-
parison with the previous year one eminent less bonds

56

were represented for realization, in the same year 3180
arrangements on 83 150 154 actions were fixed and the
total cost was 256 565 287 79 GEL, in comparison with
2007 year, the number of arrangements is less 2,4 times,
the number of shares is also less nearly about 7 milli-
on shares, but the total cost is increased by 159 524 153
GEL, which according to experts is resulted by fixing.

One of the main important positive factors of stock
exchange is more standardization of conditions of ar-
rangements and accordingly, setting the types of agree-
ments, therefore the following measures ought to be ta-
ken into consideration:

o Stabilizing political situation of the country

¢ Overcoming global financial crisis priorities by the
government

o Activating real sector of the economy of the co-
untry by gaining foreign investments

e Investing foreign gains in the capital of stock ex-
change

e The wvariety of stock actives, maintaining valid
contracts in flows among them

e Annulations of so called “Fixing” or more pre-
cisely to forbid non stock exchange market according
to the law of Georgian legislation” About market of
bonds”.
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