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USING COMMDITY STOCK VALUES FORMULAE OF PRIME COST

After selling the commodity stock or using it in
the manufacturing, the cost of its purchase must be
acknowledged as spendings of the period, when the
corresponding income was accepted which means
that the spent or the sold values should be written
off from the stock-in-trade.

The prime cost of commodity stock
acknowledged as expenses of a given period, which
is often nominated as a prime cost of products sold,
consists of costs that originally were comprised
in the evaluation of the sold commodity stock; of
undivided bills from manufacturing expenses; and
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also of hyper normative manufacturing costs of
commodity stock.

The accounting policy applied to commodity
stock including the applied formula of prime
cost must be explained in the notes of financial
statements.

An enterprise must apply the same formulae of
the prime cost for all commodity stocks, that have
similar nature and usage for an enterprise. Different
formulae of prime cost can be used for commodity
stocks with varied nature or usage.
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