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SUMMARY

DANGER OF ECONOMIC CRISIS: HOW REAL IS IT?

Elguja Mekvabishvili

Full Professor at Thilisi State University

At present, Georgia’s economy is facing quite
serious difficulties, namely high rate of inflation
and its rapid growth; also the problems existing in
the monetary and credit sphere and banking area.
Recently commercial banks have increased the prices
of credits, and some of them have even stopped giving
credits at all. The difficult condition of the banking area
is illustrated by the fall in the prices of bank shares.

This article suggests two reasons of the difficulties
existing within the banking sphere: the problems on the
globalfinancial market conditioned by the US mortgage

38

debts crisis; and the high rate of inflation in Georgia. It
contains some recommendations, which, as the author
suggests, will help to prevent a severe economic and
financial crisis ifimplemented. Such recommendations
include carrying out a strict monetary and credit policy
by the National Bank of Georgia and its maintaining a
high interest rate on deposit certificates; speeding up
anti-inflation measures; strengthening the institutional,
organizational and personnel potential of the bank
monitoring service; and close coordination of anti-
inflation activities performed by the National Bank and
the Government of Georgia.
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