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RESUME

PROCEDURES OF CONTROLLING ENTREPRENEURIAL
ACTIVITIES BASED ON THE CURRENT GEORGIAN LEGISLATION

The success of entrepreneurial activities carried
out by natural and legal persons is to a great extent
dependent upon the entrepreneurs’ relations with the
state agencies since the control exercised upon such
activities often produce negative legal or financial
results for the businesspersons.

Based on the state’s obligation to perform such tasks
as protecting human lives and health, maintaining
public order, fulfilling the budgets of state and
local self-governmental bodies and other legitimate
tasks, the state is authorized to exercise control over
entrepreneurial activities pursuant to law, through
respective controlling bodies.

In Georgia, the rule and procedures for controlling
entrepreneurial activities are generally determined by
the mentioned “Law on Controlling Entrepreneurial
Activities”. Under that law, the control of any
entrepreneur’s activities can be exercised only based on
a court’s order and only by the bodies registered in the
list of controlling bodies. A judge shall be authorized
to issue an order on controlling an entrepreneur’s
activities only in such case if the controlling body
presents to him/her respective information with well-
grounded suspicions regarding violation of law by the
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entrepreneur. If the judge does not issue an order,
the entrepreneur’s activities shall not be subject to
control.

However, this law and several other legal acts
authorize particular controlling bodies to exercise
control over entrepreneurial activities without a
court’s order. Namely, such authority is vested in the
following agencies: tax and customs bodies under
the Department of Revenues based on Paragraph
2, Article 99 of the Tax Code; the National Bank
of Georgia; the Office of State Supervision over
Insurance; a legal entity under public law — the
Office of Financial Monitoring of Georgia; and
independent regulatory national commissions. In
addition, such authority shall at a certain extent
exercised by the Ministry of Power Engineering
and the Georgian State Agency of Technical
Supervision.

Thus, we can see that quite a few exceptions to the
rule established by law are allowed and in a number
of cases, controlling bodies are authorized to control
entrepreneurial activities without court’s order. Such
is the reality the entrepreneurs have to face in their
everyday activities.
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